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The MTA’s November Plan is divided into two volumes. Volume 1 consists of
financial schedules supporting the complete MTA-Consolidated Financial Plan,
including an Executive Summary, baseline and below-the-line Fare/Toll
Increases, MTA Initiatives, Policy Actions, and MTA Re-estimates. Volume 1
also includes descriptions of the below-the-line actions as well as the required
Certification by the Chairman and Chief Executive Officer.

Volume 2 includes MTA-Consolidated financial and position schedules as well as
narratives that support the baseline projections included in the 2011 Final
Proposed Budget and the Financial Plan for 2011 through 2014. Also included
are the Agency sections which incorporate descriptions of Agency Programs,
supporting baseline tables and details regarding Agency Budget Reduction
Programs (BRP). Volume 2 also includes required information related to the
MTA Capital Program.
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MTA 2011 Final Proposed Budget
Baseline Before Below-the-Line Adjustments

Where the Dollars Come From ...
State & Local

Subsidies
8%

By Revenue Source

BN ($in millions)
Revenue Farebox Revenue $4,648
Dedicated Taxes 40% Toll Revenue 1,423
36% Other Revenue 523
Toll Dedicated Taxes 4,283
Revenue State & Local Subsidies 956
12% Total $11,833

Other Revenue
4%

Where the Dollars Go ...
By Expense Category By MTA Agency

MTABC
4%

HQ/FMTAC
3%

LIRR
10%

Debt Service
17% Payroll

350 NYCT/SIR

53% MNR

\ 8%
Debt Service

17% B&T
3%

Non-Labor
24%

Overtime

Other Labor 4%

1% LIB

1%

MTA Reserve
Health &

/Other
Pensions Welfare 1%
9% 10%
By Expense Category By MTA Agency
($in millions) ($in millions)

Payroll $4,286 NYCT/SIR $6,347
Overtime 429 MTABC 516
Health & Welfare 1,216 HQ/FMTAC 345
Pensions 1,070 LIRR 1,197
Other Labor 135 MNR 998
Non-Labor 2,897 B&T 397
Debt Service 2,043 LIB 134
Total $12,077 Debt Service 2,043
MTA Reserve 100
Total $12,077

Expenses exclude Depreciation, OPEB obligation and Environmental Remediation.

The difference between revenues and expenses is ($244) million. This is offset by cash flow timing adjustments, use of prior year cash balances and below-the-
line actions.
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METROPOLITAN TRANSPORTATION AUTHORITY

MTA Consolidated Statement Of Operations By Category

November Financial Plan 2011 - 2014

(% in millions)
Non-Reimbursable | 2010 2011
2009 November Final Proposed
Actual Forecast Budget 2012 2013 2014
Operating Revenue
Farebox Revenue $4,350 $4,572 $4,648 $4,751 $4,821 $4,885
Toll Revenue 1,332 1,417 1,423 1,433 1,434 1,439
Other Revenue 461 499 523 549 581 617
Capital and Other Reimbursements 0 (0) 0 0 (0) 0
|T0tal Operating Revenue $6,144 $6,488 $6,594 $6,733 $6,836 $6,941 |
Operating Expense
Labor Expenses:
Payroll $4,163 $4,198 $4,286 $4,394 $4,497 $4,610
Overtime 499 443 429 429 433 440
Health & Welfare 689 741 823 890 977 1,068
OPEB Current Payment 346 361 393 440 487 531
Pensions 1,021 1,021 1,070 1,139 1,191 1,281
Other-Fringe Benefits 517 498 481 493 511 526
Reimbursable Overhead (322) (342) (346) (342) (340) (345)
[Sub-total Labor Expenses $6,914 $6,921 $7,136 $7,442 $7,756 $8,112 |
Non-Labor Expenses:
Traction and Propulsion Power 318 336 360 395 430 462
Fuel for Buses and Trains 180 199 200 214 225 236
Insurance 34 36 34 37 44 54
Claims 238 215 196 205 212 219
Paratransit Service Contracts 370 381 382 460 551 658
Maintenance and Other Operating Contracts 562 582 635 645 661 686
Professional Service Contracts 199 216 231 231 236 242
Materials & Supplies 526 537 564 578 614 637
Other Business Expenses 184 205 220 224 229 235
[Sub-total Non-Labor Expenses $2,612 $2,708 $2,822 $2,991 $3,202 $3,429 |
Other Expense Adjustments:
Other ($15) ($28) ($25) ($26) ($26) ($28)
General Reserve 0 0 100 100 100 100
[Sub-total Other Expense Adjustments ($15) ($28) $75 $74 $74 $72 |
ITotaI Operating Expense before Non-Cash Liability Adjs. $9,512 $9,602 $10,034 $10,508 $11,032 $11,612 I
Depreciation $1,941 $2,032 $2,125 $2,208 $2,290 $2,364
OPEB Obligation 1,136 1,203 1,265 1,291 1,321 1,350
Environmental Remediation 6 12 10 10 10 11
ITotaI Operating Expense $12,594 $12,848 $13,434 $14,017 $14,653 $15,338 I
INet Operating Deficit Before Subsidies and Debt Service ($6,451) ($6,360) ($6,840) ($7,285) ($7,817) ($8,397)|
Dedicated Taxes and State/Local Subsidies $4,137 $4,908 $5,239 $5,5633 $5,787 $6,030
Debt Service (excludes Service Contract Bonds) (1,404) (1,756) (2,043) (2,215) (2,392) (2,583)
Net Deficit After Subsidies and Debt Service ($3,718) ($3,207) ($3,644) ($3,966) ($4,421) ($4,950)|
Conversion to Cash Basis: Non-Cash Liability Adjs. $3,083 $3,246 $3,401 $3,509 $3,621 $3,725
Conversion to Cash Basis: GASB Account (54) (65) 47) (60) (63) (66)
Conversion to Cash Basis: All Other 556 (23) (225) (287) (212) (282)
CASH BALANCE BEFORE PRIOR-YEAR CARRY-OVER ($133) ($50) ($516) ($803) ($1,075) ($1,573)



METROPOLITAN TRANSPORTATION AUTHORITY

November Financial Plan 2011 - 2014
MTA Consolidated Accrued Statement of Operations By Agency

($ in millions)

Line 2010 2011

No | Non-Reimbursable Il 2009 November  Final Proposed

8 Actual Forecast Budget 2012 2013 2014
9 Total Operating Revenue

10 New York City Transit $3,385 $3,580 $3,653 $3,753 $3,829 $3,905
11 Bridges and Tunnels 1,346 1,431 1,436 1,446 1,448 1,452
12 Metro-North Railroad 542 571 581 597 612 623
13 Long Island Rail Road 546 558 572 579 585 592
14 MTA Bus Company 181 185 188 191 194 196
15 MTA Headquarters 54 57 58 59 60 61
16 Long Island Bus 45 45 45 46 46 46
17 Staten Island Railway 6 7 7 7 7 8
18 First Mutual Transportation Assurance Company 38 54 54 55 56 57
19 Total $6,144 $6,488 $6,594 $6,733 $6,836 $6,941
20

21 Total Operating Expenses before Non-Cash Liability Adjs.*

22 New York City Transit $6,099 $6,108 $6,309 $6,647 $7,016 $7,443
23 Bridges and Tunnels 398 404 397 411 432 454
24 Metro-North Railroad 891 940 998 1,042 1,099 1,144
25 Long Island Rail Road 1,160 1,156 1,197 1,248 1,303 1,364
26 MTA Bus Company 458 505 516 527 546 560
27 MTA Headquarters 339 350 383 395 406 426
28 Long Island Bus 123 134 134 142 144 148
29 Staten Island Railway 45 43 38 40 41 42
30 First Mutual Transportation Assurance Company 14 (10) (13) (19) (29) (40)
31 Other (15) (28) 75 74 74 72
32 Total $9,512 $9,602 $10,034 $10,508 $11,032 $11,612
33

34 Depreciation

35 New York City Transit $1,231 $1,325 $1,400 $1,475 $1,550 $1,625
36 Bridges and Tunnels 80 82 86 90 94 104
37 Metro-North Railroad 248 225 245 250 260 263
38 Long Island Rail Road 307 316 318 317 309 298
39 MTA Bus Company 36 40 42 42 42 42
40 MTA Headquarters 30 36 27 27 27 24
41 Long Island Bus 0 0 0 0 0 0
42 Staten Island Railway 8 8 8 8 8 8
43 First Mutual Transportation Assurance Company 0 0 0 0 0 0
44 Total $1,941 $2,032 $2,125 $2,208 $2,290 $2,364
45

46 Other Post Employment Benefits

47 New York City Transit $828 $880 $919 $930 $944 $963
48 Bridges and Tunnels 82 55 57 59 63 60
49 Metro-North Railroad 44 59 67 71 76 81
50 Long Island Rail Road 60 67 75 77 80 82
51 MTA Bus Company 47 68 69 70 72 73
52 MTA Headquarters 64 64 67 71 75 79
53 Long Island Bus 8 9 9 9 9 9
54 Staten Island Railway 2 3 3 3 3 3
55 Total $1,136 $1,203 $1,265 $1,291 $1,321 $1,350
56

57 Environmental Remediation

58 New York City Transit ($2) $0 $0 $0 $0 $0
59 Bridges and Tunnels 0 0 0 0 0 0
60 Metro-North Railroad 5 9 8 8 8 9
61 Long Island Rail Road 0 3 2 2 2 2
62 MTA Bus Company 2 0 0 0 0 0
63 Staten Island Railway 0 0 0 0 0 0
64 Total $6 $12 $10 $10 $10 $11
65

66 Net Operating Income/(Deficit

67 New York City Transit ($4,772) ($4,733) ($4,975) ($5,299) ($5,681) ($6,125)
68 Bridges and Tunnels 785 890 896 885 858 833
69 Metro-North Railroad (646) (662) (737) (774) (832) (873)
70 Long Island Rail Road (982) (983) (1,020) (1,066) (1,109) (1,155)
71 MTA Bus Company (362) (427) (438) (448) (466) (479)
72 MTA Headquarters (378) (393) (419) (434) (448) (468)
73 Long Island Bus (86) (98) (98) (105) (107) (111)
74 Staten Island Railway (49) (46) (41) (43) (44) (45)
75 First Mutual Transportation Assurance Company 24 64 68 74 85 98
76 Other 15 28 (75) (74) (74) (72)

Total ($6,451) ($6,360) ($6,840) ($7,285) ($7,817) ($8,397)

Note: ' Excludes Debt Service



METROPOLITAN TRANSPORTATION AUTHORITY
November Financial Plan 2011 - 2014
MTA Consolidated Cash Receipts and Expenditures

(% in millions)

Line

No CASH RECEIPTS AND EXPENDITURES 2010 2011

9 2009 November Final Proposed

10 Actual Forecast Budget 2012 2013 2014

11 Receipts

12 Farebox Revenue $4,403 $4,614 $4,692 $4,789 $4,871 $4,930
13 Other Operating Revenue 478 553 542 569 602 638
14 Capital and Other Reimbursements 1,495 1,443 1,592 1,533 1,527 1,550
15 Total Receipts $6,376 $6,610 $6,826 $6,891 $7,001 $7,117
16

17 Expenditures

18 Labor:

19 Payroll $4,479 $4,621 $4,718 $4,791 $4,895 $5,021
20 Overtime 577 539 510 508 513 524
21 Health and Welfare 730 756 864 924 1,014 1,106
22 OPEB Current Payment 331 350 380 426 472 515
23 Pensions 892 1,161 1,080 1,145 1,194 1,258
24 Other Fringe Benefits 561 589 589 595 613 632
25 Pattern Labor Provision 0 0 0 0 0 0
26 Contribution to GASB Fund 54 65 47 60 63 66
27 Reimbursable Overhead 0 0 0 0 0 0
28 Total Labor Expenditures $7,624 $8,081 $8,188 $8,449 $8,763 $9,123
29

30 Non-Labor:

31 Traction and Propulsion Power $313 $365 $363 $397 $433 $465
32 Fuel for Buses and Trains 180 199 200 214 225 236
33 Insurance 15 52 39 45 50 62
34 Claims 190 183 170 181 192 202
35 Paratransit Service Contracts 364 388 377 455 546 653
36 Maintenance and Other Operating Contracts 536 591 629 624 636 643
37 Professional Service Contracts 207 231 250 252 256 260
38 Materials & Supplies 667 599 672 686 712 755
39 Other Business Expenditures 201 219 231 228 233 244
40 Total Non-Labor Expenditures $2,672 $2,827 $2,932 $3,083 $3,284 $3,520
41

42 Other Expenditure Adjustments:

43 Other $56 $107 $128 $135 $147 $160
44 General Reserve 0 0 100 100 100 100
45 [Total Other Expenditure Adjustments $56 $107 $228 $235 $247 $260 |
46

47 |Total Expenditures $10,352 $11,015 $11,348 $11,767 $12,294 $12,903 |
48

49 INet Cash Deficit Before Subsidies and Debt Service ($3,976) ($4,405) ($4,522) ($4,876) ($5,293) ($5,786)|
50

51 Dedicated Taxes and State/Local Subsidies $4,724 $5,506 $5,401 $5,627 $5,926 $6,082
52 Debt Service (excludes Service Contract Bonds) (881) (1,150) (1,394) (1,554) (1,708) (1,869)

53
54 CASH BALANCE BEFORE PRIOR-YEAR CARRY-OVER ($133) ($50) ($516) ($803) ($1,075) ($1,573)
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METROPOLITAN TRANSPORTATION AUTHORITY

November Financial Plan 2011 - 2014

MTA Consolidated Cash Statement of Operations By Agency

Total Receipts

New York City Transit
Metro-North Railroad
Long Island Rail Road
MTA Bus Company
MTA Headquarters
Long Island Bus
Staten Island Railway
Capital Construction Company
First Mutual Transportation Assurance Company
Total

Total Expenditures

New York City Transit
Metro-North Railroad
Long Island Rail Road
MTA Bus Company
MTA Headquarters
Long Island Bus
Staten Island Railway
Capital Construction Company
First Mutual Transportation Assurance Company
Other
Total

Net Operating Surplus/(Deficit)

New York City Transit
Metro-North Railroad
Long Island Rail Road
MTA Bus Company
MTA Headquarters
Long Island Bus
Staten Island Railway
Capital Construction Company
First Mutual Transportation Assurance Company
Other
Total

($ in millions)

2010 2011
2009 November  Final Proposed

Actual Forecast Budget 2012 2013 2014
$4,383 $4,505 $4,684 $4,696 $4,773 $4,856
778 797 813 837 850 867
806 847 842 857 868 878
180 196 199 202 206 208
103 115 138 147 150 152

52 53 52 52 53 53

7 9 9 9 9 9

29 33 35 35 36 36

38 54 54 55 56 57

$6,376 $6,610 $6,826 $6,891 $7,001 $7,117

$6,741 $7,156 $7,240 $7,534 $7,904 $8,325

1,156 1,190 1,272 1,305 1,361 1,426

1,410 1,441 1,465 1,521 1,579 1,658

455 541 521 534 558 575

354 418 477 493 505 527

132 145 140 148 150 155

42 44 45 42 43 44

29 33 35 35 36 36

38 54 54 55 56 57

(5) ) 100 100 100 100

$10,352 $11,015 $11,348 $11,767 $12,294 $12,903
(2,358) (2,651) (2,556) (2,838) (3,131) (3,469)
(378) (393) (459) (468) (512) (559)
(604) (594) (623) (664) (711) (780)
(275) (345) (322) (331) (353) (366)
(251) (303) (339) (346) (356) (374)
(80) (92) (88) (95) (98) (102)

(35) (35) (36) (33) (34) (35)

0 0 0 0 0 0

0 0 0 0 0 0

5 7 (100) (100) (100) (100)
($3,976) ($4,405) ($4,522) ($4,876) ($5,293) ($5,786)



Metropolitan Transportation Authority
November Financial Plan 2011 - 2014
MTA Consolidated November Financial Plan Compared with July Financial Plan
Cash Reconciliation
($ in millions)

| Favorable/(Unfavorable) |

2010 2011 2012 2013 2014
JULY BASELINE CASH BALANCE before PRIOR-YEAR CARRYOVER ($200) ($500) ($803)
Farebox/Toll Revenue 9) (25) (33) (35) (38)
Health & Welfare/OPEB 3 (13) (23) (39) (44)
Claims (28) (0) (0) (0) (0)
Pensions 3 1) 9) 9) (15)
Energy 6 13 4 6 7

New Needs/Investments:

Maintenance 20 (6) (16) (23) (26)
Safety & Security 0 (11) (15) (24) (12)
Baseline BRP/AABB/PEG Re-estimates (8) 2) 5) 5) 5)
Worker's Compensation Re-estimates (24) ?3) 3) 3) 3)
Timing Adjustments 55 (53) 7 ) 4)
Other Baseline Re-Estimates/Cash Adj. ) (12) 22 30 33
General Reserve 50 0 0 0 0
Net Cash Baseline Change $75 ($112) ($72) ($94) ($108)
Subsidies ($4) $77 $72 $73 $146
Payroll Mobility Tax 65 73 80 77 68
MTA Aid (60) (38) (34) (29) (25)
Metro. Mass Transp. Oper. Asst. (MMTOA) (15) 41 33 29 48
Petroleum Business Tax (PBT) 0 4) 5) ) 7)
Real Estate Taxes (29) (8) 7) 5) a7
CDOT Subsidy 4) 1 2 4
City Subsidy for MTA Bus 5 7 0) 1) 0
B&T Operating Surplus Transfer 15 2 0 2 4
MTA Subsidy to Subsidiaries 4 5 4 4 4
Other 5 1) ) ) 1)
Debt Service (excluding B&T) $79 $18 ($1) (%$6) ($20)

NOVEMBER BASELINE CASH BALANCE before PRIOR-YEAR CARRYOVER ($50) ($516) ($803) ($1,075)

Note:

1 B&Tis captured as a subsidy and is not included in the agency portion of the cash baseline. While B&T impacts are captured in individual reconciliation categories, they are eliminated with
this adjustment. Consequently, all B&T impacts, except Budget Reduction Program savings, are removed.



METROPOLITAN TRANSPORTATION AUTHORITY
NOVEMBER FINANCIAL PLAN 2011-2014
BASELINE FAREBOX RECOVERY AND FAREBOX OPERATING RATIOS

FAREBOX RECOVERY RATIOS

2010 2011

November Final Proposed 2012 2013 2014

Forecast Budget Forecast Forecast Forecast
New York City Transit 36.9% 35.7% 34.7% 33.3% 31.9%
Staten Island Railway 11.0% 12.2% 11.8% 11.7% 11.5%
Long Island Rail Road 29.4% 28.5% 27.8% 27.1% 26.3%
Metro-North Railroad 37.9% 35.9% 35.3% 34.2% 33.3%
Long Island Bus 29.4% 29.6% 28.4% 28.1% 27.6%
Bus Company 28.7% 28.3% 28.2% 27.7% 27.4%
MTA Total Agency Average 35.4% 34.3% 33.3% 32.2% 31.0%

FAREBOX OPERATING RATIOS

2010 2011

November Final Proposed 2011 2013 2014

Forecast Budget Forecast Forecast Forecast
New York City Transit 55.4% 54.6% 52.9% 50.8% 48.5%
Staten Island Railway 15.7% 18.1% 17.4% 17.3% 16.9%
Long Island Rail Road 45.4% 44.5% 43.3% 42.0% 40.5%
Metro-North Railroad 57.0% 54.9% 54.1% 52.5% 51.3%
Long Island Bus 32.2% 32.4% 31.0% 30.7% 30.0%
Bus Company 35.8% 35.3% 35.1% 34.3% 33.8%
MTA Total Agency Average 52.6% 51.7% 50.3% 48.6% 46.6%

Farebox recovery ratio has a long-term focus. It includes costs that are not funded in the current year, except in an accounting-ledger sense, but
are, in effect, passed on to future years. Those costs include depreciation, OPEB and Environmental Remediation adjustments,and interest on
long-term debt. Approximately 10% (and sometimes more) of MTA costs are not recovered in the current year from farebox revenues, other
operating revenues or subsidies. That is why MTA operating statements generally show deficits. In addition, the recovery ratio allocates
centralized MTA services to the Agencies, such as Security, the costs of the Inspector General, Civil Rights, Audit, Risk Management and Legal.

Farebox operating ratio focuses on Agency operating financial performance. It reflects the way MTA meets its statutory and bond-covenant
budget-balancing requirements, and it excludes certain costs that are not subject to Agency control, but are provided centrally by MTA.
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II. Major Assumptions 2011-2014 Projections-
Baseline



Utilization
(Revenue, Ridership, Vehicle Traffic)



UTILIZATION

Utilization figures presented in this section do not reflect fare media liability or
paratransit operations at New York City Transit and Long Island Bus; these items are
included in the Agency and MTA consolidated tables in the Financial Plan. Additionally,
utilization for Metro-North Railroad’s west-of-Hudson operations is also not included in
this section; in the Agency and MTA consolidated financial tables, west-of-Hudson
utilization is netted against expenses and is not included in revenue.

2010 Ridership, Traffic and Revenue

The 2010 November Forecast for MTA consolidated ridership is projected to total 2,620
million passengers, while crossings at Bridges and Tunnels (B&T) facilities are
projected to total 293 million vehicular crossings. The New York City Transit (NYCT)
combined subway and bus ridership forecast for the 2010 November Forecast is 2,304
million and accounts for 88% of MTA consolidated ridership. Long Island Rail Road
(LIRR) and Metro-North Railroad’s (MNR) East-of-Hudson operations each account for
3% of MTA consolidated ridership, with 2010 ridership projected to be 82 million for
LIRR and 79 million for MNR. The projection for MTA Bus Company (MTABC) ridership
is 120 million and accounts for 4.6% of MTA consolidated ridership, while Staten Island
Railway (SIR) ridership is estimated to be 4 million (0.2% of MTA ridership) and Long
Island Bus (LIB) fixed route ridership is estimated to be 31 million (1.2% of MTA
ridership).

MTA consolidated farebox revenue for the 2010 November Forecast is estimated to be
$4,503 million, and toll revenue is estimated to be $1,417 million. NYCT combined
subway and bus farebox revenue for the 2010 November Forecast is expected to be
$3,235 million, while LIRR is projecting $526 million in farebox revenue and MNR is
projecting $527 million in farebox revenue for its East-of-Hudson operations. SIR
farebox revenue is estimated to be $5 million, LIB fixed route farebox revenue is
estimated to be $42 million, and MTABC farebox revenue is expected to be $168
million.

2010 November Forecasts are based on actual results through August 2010 for each
agency.

The 2010 November Forecast for MTA consolidated ridership is projected to decline by
2 million trips — a 0.1% decrease — from 2009; MNR and SIR ridership levels are
projected to increase while LIB, LIRR, MTABC and NYCT ridership levels are projected
to decline. B&T traffic is forecast to increase by 1.7 million crossings, a 0.6% increase.

Year to year increases in farebox and toll revenue reflect the impact of the fare and toll
increases that went into effect in June 2009 for fares and in July 2009 for B&T tolls. The
2010 November Forecast for farebox revenue is projected to increase by $220 million, a
5.1% increase, and is projected to be higher for each MTA Agency; B&T toll revenue is
expected to be $85 million greater than 2009 toll revenue, a 6.4% increase.



Ridership levels have been significantly impacted by the global recession and, in
particular, the loss of jobs in New York City. After five consecutive years of increases
from 2004 through 2008, the number of jobs in New York City began to decline in the
fourth quarter of 2008 and the declines continued through 2009; in 2009, New York City
lost 107 thousand jobs (-2.8%). While New York City employment during the first nine
months of 2010 remains 0.7% lower than the number of jobs in 2009, the job picture in
2010 has improved each month since the beginning of the year. September 2010
seasonally adjustment employment for New York City is greater than seasonally
adjusted employee for September 2009, the first year-over-year improvement since
November 2008. This improvement is reflected in year-to-date utilization trends for most
MTA agencies, and modest improvements are expected to continue through the
remainder of the year; it is projected that New York City employment will decline 0.2% in
2010 over 2009, a loss of 9 thousand jobs. Utilization forecasts in the Adopted Budget
had assumed a more significant 2010 decline in New York City employment, with losses
totaling 33 thousand jobs (0.9%) for the year, while the forecast used in the July Plan
projected losses totaling 20 thousand jobs ((0.5%).

MTA consolidated ridership for the 2010 November Forecast is expected to exceed the
2010 Adopted Budget projection by 18 million trips, a 0.7% increase. With the exception
of small declines at LIRR (300 thousand fewer trips) and SIR (100 thousand fewer
trips), ridership for the other MTA agencies is expected to surpass Adopted Budget
ridership forecasts. At B&T facilities, the November Forecast is projected to surpass the
Adopted Budget forecast by almost 3 million vehicular crossings, a 1% increase.

MTA consolidated farebox revenue in the 2010 November Forecast is also projected to
exceed the 2010 Adopted Budget, up by $45 million (1%), while B&T toll revenue is
projected to be $16 million higher (1.1%) than the Adopted Budget.

Compared with the Mid-Year Forecast, however, the MTA consolidated ridership
forecast has been lowered by 4.5 million trips (-0.2%), primarily due to lower ridership
levels for NYCT and LIRR. Lower NYCT ridership reflects a greater year-over-year
decline in Bus ridership; in the July Plan it was expected that 2010 Bus ridership would
be 2.3% lower than Bus ridership in 2009, but the November Plan is expecting 2010
Bus ridership to decline 3.4% from the 2009 Bus ridership level. The lower forecast for
LIRR ridership is primarily due to lower than expected monthly commutation ridership,
which is slightly offset by better than expected non-commutation ridership.

2011 Ridership, Traffic and Revenue

The 2011 forecast for MTA consolidated ridership is projected to total 2,659 million
passengers, while crossings at B&T facilities are projected to total 295 million vehicular
crossings. NYCT combined subway and bus ridership is expected to be 2,339 million,
while LIRR is projecting 83 million passengers and MNR is projecting 81 million
passengers for its East-of-Hudson operations. SIR ridership is estimated to be 5 million,
LIB fixed route ridership is estimated to be 31 million, and MTABC ridership is expected
to be 121 million.




MTA consolidated farebox revenue for 2011 is estimated to be $4,577 million, and toll
revenue is estimated to be $1,423 million. NYCT combined subway and bus farebox
revenue is expected be $3,288 million, while LIRR is projecting $535 million in farebox
revenue and MNR is projecting $538 million in farebox revenue for its East-of-Hudson
operations. SIR farebox revenue is estimated to be $5 million, LIB fixed route farebox
revenue is estimated to be $42 million, and MTABC farebox revenue is expected to be
$170 million.

MTA ridership and traffic trends from the 2010 November Forecast to 2011, as well as
trends for fare and toll revenues, are up due to an anticipated economic improvement
and the associated increase in jobs in New York City. Year-to-year, MTA consolidated
ridership is up 40 million trips, a 1.5% increase, while B&T traffic is up by 2 million
vehicular crossings, a 0.7% increase. Farebox revenue is projected to increase $75
million over 2010, a 1.7% increase, and toll revenue is forecast to increase by $6
million, a 0.4% increase.

Utilization Growth Rate for Traffic & Ridership
(from prior year level)

2009 2010 | 2011 2012 2013 | 2014

TRAFFIC: Bridges & Tunnels 1.5% | 06%| 07%| 09% | 0.3%| 0.5%
Long Island Bus (58)% | (0.1)% | 08% | 1.0%| 08%| 0.7%
Long Island Rail Road (5.00% | (1.3)% 1.4% 1.7% 1.1% | 1.0%
Metro-North Railroad (4.3)% 1.5% 1.8% 2.9% 22% | 1.7%
MTA Bus Company (0.99% | (0.1)% 1.0% | 15% | 13%| 1.3%
New York City Transit 2.7)% | (0.1)% 1.5% 2.1% 13% | 1.2%
Staten Island Railway 58%| 7.7%| 22%| 18%| 12%| 1.1%
TOTAL RIDERSHIP | (2.8)% | (0.1)% | 15% | 21% | 13%| 1.2%

Utilization Growth Rate for Farebox & Toll Revenue
(from prior year level)
2009 2010 2011 2012 2013 2014

TOLL REVENUE: Bridges & Tunnels 46% | 64%| 04% | 07%| 0.1%| 0.3%

Long Island Bus 1.1)% | 3.1%| 08%| 1.0%| 08%| 0.7%
Long Island Rail Road 0.5% | 3.3% 1.7% 1.5% 1.1% | 1.0%
Metro-North Railroad (0.1)% 5.1% 1.9% 3.0% 23% | 1.8%
MTA Bus Company 3.0% | 48%| 1.0%| 15%| 13% | 1.3%
New York City Transit 3.0% | 55%| 17% | 22%| 14% | 1.2%
Staten Island Railway 0.3% | 16.0% | 26% | 21%| 14% | 1.3%

TOTAL FAREBOX REVENUE 28% | 5.4% 1.4% 1.8% 1.1% | 1.0%




MTA consolidated ridership for 2011 in the November Plan is expected to exceed the
February Plan projection by 11 million trips, an increase of 0.4%. At B&T facilities, the
November Plan reflects 2 million additional vehicular crossings, a 0.8% increase, over
the February Plan forecast. MTA consolidated farebox revenue for 2011 in the
November Plan is forecast to be greater than projections in the February Plan by $31
million, a 0.7% increase. B&T toll revenue for 2011 is projected to be $12 million, or
0.8%, above the February Plan forecast. The utilization changes from the February Plan
reflect more optimism in the employment forecasts for New York City, with about 36
thousand more jobs projected in New York City compared with the employment forecast
used in the February Plan.

The November Plan forecast for 2011 MTA consolidated ridership is lower than the July
Plan forecast by 14 million trips, a 0.5% decline, while B&T facility traffic is now
expected to modestly surpass the July Plan forecast by 0.4 million crossings (0.1%).
Lower ridership forecasts are due primarily to lower NYCT Bus ridership. Consolidated
farebox revenue is also projected to be lower than the July Plan forecast, down $26
million (0.6%) and B&T toll revenue is expected to exceed the July Plan by $2 million
(0.1%).

2012 — 2014 Ridership, Traffic and Revenue

MTA consolidated ridership and vehicle crossings, along with farebox and toll revenue,
are expected to increase each year from 2012 through 2014. Consolidated ridership is
projected to reach 2,782 million passengers by 2014, while farebox revenue is
estimated to reach $4,805 million. B&T vehicle crossings are projected to be 300 million
by 2014, and toll revenue is estimated to increase to $1,439 million.

Compared with the February Plan, MTA consolidated ridership is projected to be 0.9%
higher in 2012 and 1.2% higher in 2013; the forecast for traffic at B&T facilities also
exceeds the February Plan forecast, up 1.0% in both 2012 and 2013. MTA consolidated
farebox revenue is expected surpass the February Plan projections by 1.0% in 2012
and by 1.3% in 2013; B&T toll revenue is projected to surpass the February Plan
forecasts by 1.1% in both 2012 and 2013.

As with 2011 forecasts, the November Plan projections for MTA consolidated ridership
and farebox revenue are lower than those presented in the July Plan, reflecting lower
NYCT Bus levels.



MTA Consolidated Utilization

Plan-to-Plan Comparison
Baseline Before Gap-Closing Actions (in millions)

November Financial Plan

2010 2011 Final

November Proposed

Forecast Budget 2012 2013 2014
Traffic
Bridges & Tunnels 293.1 295.0 297.5 298.3 299.7
Ridership
Long Island Bus* 30.7 31.0 31.3 315 31.7
Long Island Rail Road 81.9 83.0 84.4 85.3 86.2
Metro-North Railroad 79.1 80.6 82.9 84.7 86.2
MTA Bus Company 119.9 121.1 122.9 1245 126.1
New York City Transit ™3 2,303.8 2,339.2 2,388.0 2,418.4 2,446.8
Staten Island Railway 4.4 4.5 4.6 4.7 4.7

Total Ridership 2,619.9 2,659.4 2,714.1 2,749.2 2,781.8
July Financial Plan
2010 2011

Mid-Year Preliminary

Forecast Budget 2012 2013 2014
Traffic
Bridges & Tunnels 292.0 294.6 297.3 298.2 299.7
Ridership
Long Island Bus* 30.6 30.9 312 314 317
Long Island Rail Road 82.4 83.7 85.1 86.0 86.8
Metro-North Railroad 2 78.8 80.4 82.8 84.5 85.8
MTA Bus Company 118.3 119.5 121.3 122.9 1245
New York City Transit >3 2,309.7 2,354.9 2,408.1 2,440.2 2,470.5
Staten Island Railway 4.5 4.6 4.7 4.7 4.8

Total Ridership 2,624.3 2,673.9 2,733.1 2,769.7 2,804.1

Traffic

Plan-to-Plan Changes: Favorable / (Unfavorable)

Bridges & Tunnels

Ridership

Long Island Bus*
Long Island Rail Road
Metro-North Railroad
MTA Bus Company
New York City Transit >3
Staten Island Railway
Total Ridership

1 Excludes Paratransit Operations.

2 Metro-North Railroad utilization figures are for East-of-Hudson service (Hudson, Harlem and New Haven Lines) only.

3 Excludes Fare Media Liability.

2010 2011 2012 2013 2014
1.0 0.4 0.2 0.1 0.0
0.1 0.1 0.1 0.1 0.1
(0.6) (0.6) (0.6) .7) (0.7)
0.3 0.1 0.1 0.3 0.4
1.6 1.6 1.6 1.7 1.7
(5.9) (15.7) (20.1) (21.8) (23.7)
(0.0) (0.0) (0.0) (0.0) (0.0)
(4.5) (14.5) (19.0) (20.5) (22.3)



MTA Consolidated Utilization

Plan-to-Plan Comparison
Baseline Before Gap-Closing Actions (in millions)

November Financial Plan

2010 2011 Final

November Proposed

Forecast Budget 2012 2013 2014
Toll Revenue
Bridges & Tunnels $1,417.2 $1,423.1 $1,432.9 $1,434.5 $1,438.6
Fare Revenue
Long Island Bus* $42.0 $42.3 $42.7 $43.1 $43.4
Long Island Rail Road 525.9 534.6 542.7 548.7 553.9
Metro-North Railroad 527.4 537.5 553.5 566.4 576.6
MTA Bus Company 167.8 169.5 172.0 174.2 176.5
New York City Transit ™3 3,234.7 3,288.2 3,360.8 3,406.2 3,448.4
Staten Island Railway 5.1 5.2 5.3 5.4 5.5

Total Farebox Revenue  $4,502.8 $4,577.2 $4,677.0 $4,743.9 $4,804.3
July Financial Plan
2010 2011

Mid-Year Preliminary

Forecast Budget 2012 2013 2014
Toll Revenue
Bridges & Tunnels $1,411.1 $1,421.0 $1,432.0 $1,434.0 $1,438.5
Fare Revenue
Long Island Bus* $41.9 $42.3 $42.7 $43.0 $43.3
Long Island Rail Road 529.4 538.1 546.2 552.2 557.5
Metro-North Railroad 2 525.2 536.5 552.5 563.7 572.9
MTA Bus Company 165.5 167.2 169.7 171.9 174.1
New York City Transit >3 3,249.4 3,314.3 3,393.6 3,441.5 3,486.7
Staten Island Railway 5.1 5.2 5.4 5.4 5.5

Total Farebox Revenue $4,516.5 $4,603.5 $4,709.9 $4,777.8 $4,840.1

Toll Revenue

Plan-to-Plan Changes: Favorable / (Unfavorable)

Bridges & Tunnels

Fare Revenue

Long Island Bus*
Long Island Rail Road
Metro-North Railroad
MTA Bus Company
New York City Transit >3
Staten Island Railway
Total Farebox Revenue

1 Excludes Paratransit Operations.

2 Metro-North Railroad utilization figures are for East-of-Hudson service (Hudson, Harlem and New Haven Lines) only.

3 Excludes Fare Media Liability.

2010 2011 2012 2013 2014
$6.1 $2.0 $0.9 $0.5 $0.1
$0.0 $0.0 $0.0 $0.0 $0.0
(3.4) (3.4) (3.5) (3.5) (3.6)

2.3 1.0 1.1 2.7 3.7
2.3 2.3 2.3 2.4 2.4
(14.7) (26.1) (32.8) (35.4) (38.3)
(0.0) (0.0) (0.0) (0.0) (0.0)
($13.6) ($26.2) ($32.9) ($33.8) ($35.8)



Subsidies



SUBSIDIES - OVERVIEW

The following pages provide accrual and cash summary tables for the subsidies and
dedicated taxes received by MTA, as well as additional tables detailing the changes
between the November Plan and the July Plan. Detailed narratives describing each
subsidy, the forecast methodologies employed and explanations of changes since the
February Plan are also included. The details of Bridges and Tunnels operations that
produce the Operating Surplus Transfer subsidy are discussed in the B&T portion of the
Agency Financial Plans section that appears later in this report. A breakdown of
subsidies paid to support LI Bus and SIRTOA operations is also found in this section
although the costs themselves are captured as MTAHQ expenses under the category of
“Support for Subsidiaries”.  This section includes consolidated income and expense
information on NYCT’s Paratransit operation and Long Island Bus’ Able Ride operation.
Other details of this operation can be found in this volume under Agency Financial
Plans — NYCT and LIB.

As shown on the tables that follow, on an accrual basis, the 2010 November Forecast of
Total Dedicated Taxes and State & Local Subsidies, including revenues from the Payroll
Mobility Tax (PMT) and the other New State taxes and fees, is $4,908 million.
Dedicated Taxes and State & Local Subsidies are expected to fall short of the 2010
Adopted Budget by $565 million. Approximately, two-thirds of this unfavorable variance
is due to lower revenues from the New State Taxes, $321 million in PMT and $60
million in MTA Aid. As discussed in detail in the July Plan, the PMT collections for 2010
falls far short of New York State’s original projections on which the MTA February
forecast was based. Although there has been some improvement in PMT revenue
collections in the months since the issuance of the July Plan, which is reflected in the
positive variance from the July Plan forecast, the year to date result is still far below the
levels that the MTA had anticipated at the beginning of 2010 as reflected in the
February Plan. For the MTA Aid taxes, the July Plan made no change to the February
Plan projections, however, based on year-to-date receipts through October, the
November Plan assumes that the 2010 revenues will fall short of the February and July
Plan estimates due to lower than expected tax collections, mostly for the DMV license
and registration fees.

Also contributing to the unfavorable variance are receipts from real estate transaction
taxes, which are $128 million less than the Adopted Budget forecast and $19 million
less than the July Plan forecast. MMTOA receipts are $14 million below the July Plan
forecast, which reflects the recent FMAP Cuts implemented by New York State in
summer 2010 (See detailed explanation in the MMTOA Section); when compared with
the February forecast, the MMTOA revenues are estimated to fall short of the Adopted
Budget by $49 million. While PBT is on target with the July Plan, it falls short of the
February estimate by $32 million. These unfavorable variances are partially offset by a
favorable variance of $40 million in City Subsidy to MTA Bus, which reflects timing
adjustments related to retroactive wage payments. MMTOA, 18-b and Urban Taxes
designated for the former City-subsidized private buses are received by the City for their
use in funding MTA Bus.

On a cash basis, total MTA Dedicated Taxes and State & Local Subsidies is $5,054
million, which is $535 million below the 2010 Adopted Budget and reflect mostly lower



PMT and MTA Aid ($321 million and $60 million, respectively), and real estate receipts
($131 million), as well as lower MMTOA ($48 million) and PBT ($32 million). This is
offset by favorable cash receipts of $24 million for City Subsidy to MTA Bus.

For 2011 through 2013, total Dedicated Taxes and State & Local Subsidies, on an
accrual basis, are projected to fall short of the February Plan by $238 million in 2011,
$242 million in 2012, and $267 million in 2013, due primarily to lower PMT and real
estate forecasts. Compared with the July Plan, the forecasts are $70 million higher in
2011, $66 million higher in 2012 and $71 million in 2013. On a cash basis, these taxes
and subsidies are expected to fall short of the February estimates by $233 million in
2011, $240 million in 2012 and $263 million in 2013; compared with the July Plan they
are higher by $70 million, $68 million and $67 million, respectively.

The Plan reflects technical adjustments for certain policy actions that are incorporated
as part of the Subsidy baseline projections: Enhanced Security Training ($3 million in
2010) and MTA Bus Debt Service ($25 million each year from 2010 through 2014) are
funded from the MRT-2 collections.



MTA Consolidated Subsidies
November Financial Plan 2011 - 2014
Accrual Basis
($ in millions)

2010 2011
2009 November Final Proposed
Actual Forecast Budget 2012 2013 2014
Subsidies
Dedicated Taxes
Metro. Mass Transp. Oper. Asst. (MMTOA) $1,342.6 $1,313.7 $1,480.9 $1,575.4 $1,647.0 $1,725.3
Petroleum Business Tax (PBT) Receipts 628.5 607.0 612.6 615.0 611.1 610.0
Mortgage Recording Tax (MRT) 244.6 225.4 241.8 281.8 331.9 383.6
MRT Transfer to Suburban Counties (3.4) (2.4) (2.5) (3.4) (4.9) 6.7)
Use of MRT Balances 10.0 0.0 0.0 0.0 0.0 0.0
Reimburse Agency Security Costs (10.0) (10.0) (10.0) (10.0) (10.0) (10.0)
Interest 4.2 4.2 4.2 4.3 4.5 4.7
Urban Tax 144.7 187.7 249.5 308.4 335.7 353.4
Investment Income 0.9 0.9 0.9 1.0 1.0 1.0
$2,362.2 $2,326.6 $2,577.4 $2,772.6 $2,916.2 $3,061.3
New State Taxes and Fees
Payroll Mobility Tax $815.9 $1,348.0 $1,415.3 $1,484.3 $1,550.9 $1,617.6
MTA Aid 56.1 268.2 290.3 294.6 299.1 303.5
$872.0 $1,616.2 $1,705.6 $1,778.9 $1,849.9 $1,921.2
State and Local Subsidies
State Operating Assistance $190.5 $190.9 $190.9 $190.9 $190.9 $190.9
Local Operating Assistance 187.9 188.0 188.0 188.0 187.9 187.9
Nassau County Subsidy 10.5 9.1 9.1 9.1 9.1 9.1
CDOT Subsidy 89.2 77.4 94.4 106.8 122.6 1325
Station Maintenance 146.2 149.9 152.2 155.2 158.0 161.0
AMTAP 4.0 53 0.0 0.0 0.0 0.0
$628.3 $620.6 $634.6 $650.0 $668.6 $681.4
Sub-total Dedicated Taxes & State and Local Subsidies $3,862.5 $4,563.5 $4,917.6 $5,201.5 $5,434.7 $5,663.9
City Subsidy for MTA Bus $274.6 $344.8 $321.6 $331.5 $352.6 $366.4
Total Dedicated Taxes & State and Local Subsidies $4,137.1 $4,908.2 $5,239.3 $5,533.0 $5,787.3 $6,030.3
Inter-agency Subsidy Transactions
B&T Operating Surplus Transfer $314.5 $408.9 $375.9 $361.5 $319.6 $272.1
MTA Subsidy to Subsidiaries 48.6 55.5 59.9 61.1 62.0 64.4
$363.1 $464.4 $435.8 $422.6 $381.5 $336.5

GROSS SUBSIDIES $4,500.2 $5,372.6 $5,675.0 $5,955.6 $6,168.8 $6,366.8




MTA Consolidated Subsidies

November Financial Plan 2011 - 2014
Summary of Changes Between November Plan and July Plan
Accrual Basis

(% in millions)
2010 2011 2012 2013 2014
Subsidies
Dedicated Taxes
Metro. Mass Transp. Oper. Asst. (MMTOA) ($14.9) $41.4 $32.5 $29.4 $48.4
Petroleum Business Tax (PBT) Receipts (0.3) (3.9 (5.1) (6.7) (6.4)
Mortgage Recording Tax (MRT) (20.5) (26.6) (23.8) (24.6) 155
MRT Transfer to Suburban Counties 0.7 0.9 0.9 1.1 (0.4)
Use of MRT Balances 0.0 0.0 0.0 0.0 0.0
Reimburse Agency Security Costs 0.0 0.0 0.0 0.0 0.0
Interest 0.0 0.0 0.1 0.2 0.3
Urban Tax 1.3 18.7 17.3 23.9 27.7
Investment Income (0.0) (0.0) (0.0) (0.0) (0.0)
($33.7) $30.5 $21.8 $23.2 $85.1
New State Taxes and Fees
Payroll Mobility Tax $65.0 $72.6 $80.2 $76.7 $68.2
MTA Aid (60.1) (38.0) (33.7) (29.2) (24.8)
$4.9 $34.5 $46.5 $47.5 $43.4
State and Local Subsidies
State Operating Assistance $0.0 $0.0 $0.0 $0.0 $0.0
Local Operating Assistance 0.0 0.0 0.0 0.0 0.0
Nassau County Subsidy (0.0) (0.0) (0.0) (0.0) (0.0)
CDOT Subsidy (4.3) 0.7 2.1 4.2 8.5
Station Maintenance (1.4) (2.3) (2.5) (2.6) .7)
AMTAP (0.3) 0.0 0.0 0.0 0.0
($6.0) ($1.6) ($0.4) $1.6 $5.8
Sub-total Dedicated Taxes & State and Local Subsidies ($34.8) $63.4 $67.9 $72.3 $134.3
City Subsidy for MTA Bus $5.6 $6.7 ($1.5) ($1.2) $0.6
Total Dedicated Taxes & State and Local Subsidies ($29.2) $70.1 $66.4 $71.2 $134.9
Inter-agency Subsidy Transactions
B&T Operating Surplus Transfer $16.7 ($0.1) $0.5 $2.3 $3.8
MTA Subsidy to Subsidiaries 3.8 5.3 4.0 4.4 3.8
$20.6 $5.2 $4.5 $6.7 $7.7
GROSS SUBSIDIES ($8.7) $75.3 $71.0 $77.9 $142.6




MTA Consolidated Subsidies
November Financial Plan 2011 - 2014

Cash Basis
($ in millions)
2010 2011
2009 November Final Proposed
Actual Forecast Budget 2012 2013 2014
Subsidies
Dedicated Taxes
Metro. Mass Transp. Oper. Asst. (MMTOA) $1,296.6 $1,359.7 $1,480.9 $1,575.4 $1,647.0 $1,725.3
Petroleum Business Tax (PBT) Receipts 629.6 606.6 612.3 615.4 611.2 610.0
Mortgage Recording Tax (MRT) 241.8 228.3 238.5 277.7 327.0 384.9
MRT Transfer to Suburban Counties (6.2) (3.4) (2.4) (2.5) (3.4) (4.9)
Use of MRT Balances 10.0 0.0 0.0 0.0 0.0 0.0
Carry Over/Adjustments 17.6 0.0 0.0 0.0 0.0 0.0
Reimburse Agency Security Costs (10.0) (10.0) (10.0) (10.0) (10.0) (10.0)
Enhanced Security Training (6.2) 3.2) 0.0 0.0 0.0 0.0
MTA Bus Debt Service (23.2) (24.9) (24.9) (24.9) (24.9) (24.9)
Cash Defeasance Loan for TBTA 90.8 0.0 0.0 0.0 0.0 0.0
Interest 4.2 4.2 4.2 4.3 45 4.7
Urban Tax 150.5 177.4 244.3 306.0 334.3 351.6
Investment Income 0.9 0.9 0.9 1.0 1.0 1.0
$2,396.4 $2,335.6 $2,543.9 $2,742.4 $2,886.6 $3,037.6
New State Taxes and Fees
Payroll Mobility Tax $787.8 $1,348.0 $1,415.3 $1,484.3 $1,550.9 $1,617.6
MTA Aid 56.1 268.2 290.3 294.6 299.1 303.5
$844.0 $1,616.2 $1,705.6 $1,778.9 $1,849.9 $1,921.2
State and Local Subsidies
State Operating Assistance $190.5 $190.9 $190.9 $190.9 $190.9 $190.9
Local Operating Assistance (18-b) 187.9 187.9 187.9 187.9 187.9 187.9
Nassau County Subsidy (includes 18-b local match) 10.5 9.1 9.1 9.1 9.1 9.1
CDOT Subsidy 84.9 77.4 94.4 106.8 122.6 1325
Station Maintenance 145.2 149.1 150.2 152.9 156.0 158.7
AMTAP 4.0 5.3 0.0 0.0 0.0 0.0
$623.0 $619.7 $632.5 $647.6 $666.5 $679.1
Other Subsidy Adjustments
55/25 Pension Funding 34.4 0.0 0.0 0.0 0.0 0.0
2006 Surplus Recovery 25.0 0.0 0.0 0.0 0.0 0.0
Inter-Agency Loan 1345 134.5 (134.5) (134.5) 0.0 0.0
NYCT Charge Back of MTA Bus Debt Service (11.2) (11.5) (11.5) (11.5) (11.5) (11.5)
Forward Energy Contracts - 2008 (15 mth Contract) 97.1 0.0 0.0 0.0 0.0 0.0
Forward Energy Contracts - 2009 (12 mth Contract) (73.0) 73.4 0.0 0.0 0.0 0.0
Pay-As-You-Go Capital 0.0 (47.2) (100.0) (150.0) (200.0) (250.0)
$206.9 $149.2 ($246.0) ($296.0) ($211.5) ($261.5)
Sub-total Dedicated Taxes & State and Local Subsidies $4,070.2 $4,720.8 $4,636.0 $4,873.0 $5,191.6 $5,376.4
City Subsidy for MTA Bus $286.7 $333.1 $325.5 $329.8 $349.1 $364.1
Total Dedicated Taxes & State and Local Subsidies $4,356.9 $5,053.8 $4,961.5 $5,202.8 $5,540.6 $5,740.5
Inter-agency Subsidy Transactions
B&T Operating Surplus Transfer $318.2 $398.3 $379.2 $362.9 $323.8 $276.8
MTA Subsidy to Subsidiaries 48.6 53.8 59.9 61.1 62.0 64.4
$366.8 $452.0 $439.1 $424.1 $385.7 $341.2

GROSS SUBSIDIES $4,723.7 $5,505.9 $5,400.6 $5,626.9 $5,926.4 $6,081.8




MTA Consolidated Subsidies

November Financial Plan 2011 - 2014
Summary of Changes Between November Plan and July Plan

Subsidies

Dedicated Taxes

Metro. Mass Transp. Oper. Asst. (MMTOA)
Petroleum Business Tax (PBT) Receipts
Mortgage Recording Tax (MRT)
MRT Transfer to Suburban Counties
Use of MRT Balances
Carry Over/Adjustments
Reimburse Agency Security Costs
Enhanced Security Training
MTA Bus Debt Service
Cash Defeasance Loan for TBTA
Interest
Urban Tax
Investment Income

New State Taxes and Fees
Payroll Mobility Tax
MTA Aid

State and Local Subsidies
State Operating Assistance
Local Operating Assistance (18-b)
Nassau County Subsidy (includes 18-b local match)
CDOT Subsidy
Station Maintenance
AMTAP

Other Subsidy Adjustments
55/25 Pension Funding
2006 Surplus Recovery
Inter-Agency Loan
NYCT Charge Back of MTA Bus Debt Service
Forward Energy Contracts - 2008 (15 mth Contract)
Forward Energy Contracts - 2009 (12 mth Contract)
Pay-As-You-Go Capital

Sub-total Dedicated Taxes & State and Local

City Subsidy for MTA Bus

Total Dedicated Taxes & State and Local Subsidies

Inter-agency Subsidy Transactions
B&T Operating Surplus Transfer
MTA Subsidy to Subsidiaries

GROSS SUBSIDIES

Cash Basis
($ in millions)

2010 2011 2012 2013 2014
($14.9) $41.4 $325 $29.4 $48.4
0.0 (3.8) (4.9) (6.7) (7.4)
(18.3) (26.8) (23.4) (28.4) 17.6
0.0 0.7 0.9 0.9 1.1
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
3.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
0.0 (0.0) 0.1 0.2 0.3
(0.3) 18.9 16.8 23.4 29.1
(0.0) (0.0) (0.0) (0.0) (0.0)
($30.4) $30.3 $21.8 $18.7 $89.0
$65.0 $72.6 $80.2 $76.7 $68.2
(60.1) (38.0) (33.7) (29.2) (24.8)
$4.9 $34.5 $46.5 $47.5 $43.4
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
(0.0) (0.0) (0.0) (0.0) (0.0)
(4.3) 0.7 2.1 4.2 8.5
0.0 (1.9) (2.4) (2.5) (2.6)
(0.3) 0.0 0.0 0.0 0.0
($4.6) ($1.2) (30.3) $1.7 $5.9
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0
2.8 0.0 0.0 0.0 0.0
$2.8 $0.0 $0.0 $0.0 $0.0
($27.3) $63.6 $68.0 $67.8 $138.4
47 6.5 (0.1) (1.2) 0.3
($22.7) $70.1 $67.9 $66.7 $138.7
15.1 1.6 0.4 2.1 3.7
38 5.3 4.0 44 38
$18.9 $6.8 $45 $6.5 $75
($3.8) $77.0 $72.4 $73.2 $146.2




METROPOLITAN MASS TRANSPORTATION OPERATING ASSISTANCE (MMTOA)

Metropolitan Mass Transportation Operating Assistance Taxes (MMTOA) consist of
special State taxes imposed within the MTA Transportation District which, subject to
State appropriation, supplement the general operating subsidies of transportation
systems in the District. MMTOA is comprised of the following taxes:

e Petroleum Business Tax (PBT), which is a small portion of the basic PBT
imposed on petroleum businesses operating within New York State;

e Sales Tax, which is imposed on sales and uses of certain tangible personal
property and services;

e Corporate Franchise Taxes imposed on certain transportation and transmission
companies;

e Temporary Corporate Surcharges imposed on the portion of the franchise and
other taxes of certain businesses attributable to the conduct of business within
the transportation district.

Total taxes in the Statewide Mass Transportation Operating Assistance Fund for 2010
are estimated at $1,814 million, of which $1,756 million is allotted for Downstate transit
properties. Of the Downstate allotment, $190 million, which includes $154 million for
NYCT and SIR and $21 million for the Commuter Railroads, is earmarked to fund the
State’s 18-b obligation. Long Island Bus, MTA Bus and non-MTA Downstate
transportation properties also receive a portion of the MMTOA funds.

The 2010 percentage allocation of the Downstate share for NYCT/SIR represents
56.3% and the percentage allocation to the commuter railroads represents 26.0%.
These shares are slightly below the July Plan levels; they are based on New York
State’s revised 2010-11 appropriation of MTA MMTOA and reflect the recently
implemented FMAP cuts which were implemented as the result of a reduction in the
Federal Medicaid Assistance Percentage Matching Rate to New York State.

These latest funding cuts implemented in the summer of 2010 resulted in a total
reduction in State subsidies to the MTA of $17 million, which represents 1.1% of all
remaining subsidies earmarked for the MTA in NYS’ 2010-11 Budget that had not been
paid as of September 15, 2010. With the exception of the Payroll Mobility Tax, which
was exempted from the cuts by the legislation, all State subsidies were impacted. New
York State Division of the Budget opted to take the full value of the cuts from two
subsidy sources; $2 million was deducted from MTA AID and the remaining $15 million
was deducted from MMTOA. The MMTOA deduction represents not only the share of
cuts for MMTOA, but also the share of cuts for State Operating Assistance 18-b,
Petroleum Business Tax (PBT) and Additional Mass Transportation Assistance Program
(AMTAP). This was done to avoid a direct reduction to the operating assistance, which
would adversely impact the mandated funding match required of the local municipalities.



2010 November Forecast

The 2010 November Forecast, on an accrual basis, reflects New York State’s revised
appropriation for MTA MMTOA of $1,314 million, which is $29 million lower than the
2009 level. When compared with the MTA February and July Plans, this is $49 million
lower than the February Plan forecast and $15 million lower than the July Plan forecast.
The November Plan reduces the July Plan estimate by the amount of the State’s FMAP
cuts discussed above. Of the total for 2010, $835 million of the revised appropriation is
for NYCT/SIR, $435 million for the commuter railroads, and $44 million for Long Island
Bus.

Consistent with the February and July Plans, on a cash basis, the November Plan
reflects a carry-over of $46 million from 2009, which was due to decreased collections
and deposits in the MMTOA account in 2009 that prevented the State from paying the
full amount of the SFY 2009-10 Appropriation to the MTA by the end of the last calendar
year. As noted in the July Plan, this is a change from recent years, when the State paid
MTA's full appropriation by the end of the current calendar year.

Consistent with the February and July Plans, the November Plan assumes that in 2010
the State will revert to paying the full MMTOA appropriation for SFY 2010-11 by the end
of its third quarter, to coincide with the end of calendar year 2010, and thus does not
anticipate any carryover of the 2010-11 MTA MMTOA appropriation into calendar year
2011.

For 2010, the November Plan assumes that the State will fund $190 million in 18-b
obligations from MMTOA, which is unchanged from the prior year forecast and from the
February and July Plan levels.

The 2010 percentage allocation of MTA’s share of Downstate MMTOA, 56.3% for
NYCT/SIR and 26.0% for the CRRs, is derived from the actual amounts appropriated by
the State.

2011

For 2011, total estimated MTA MMTOA is $1,481 million, which reflects the latest
reforecast of revenues in New York State’s Mid-year (October) Financial Plan update.
Of the total, $952 million is earmarked for NYCT and SIR, $481 million is earmarked for
the Commuter Railroads and $48 million for Long Island Bus. The 2011 cash forecast
is $121 million higher than the prior year, $100 million higher than the February Plan
forecast and $41 million higher than the July Plan forecast.

The November Plan assumes that in 2011, the State’s funding of its 18-b obligation
remains at the 2010 level of $190 million, which is consistent with the February and July
Plans. The percentage allocations of MMTOA'’s downstate shares that come to the
MTA represent 60.0% for NYCT and SIR and 27.3% for the Commuter Railroads.



As reflected in the table at the end of this section, revenues from the Sales Tax, the
Petroleum Business Tax and the Corporate Tax Surcharge are expected to increase
from the 2010 level by 3.4%, 3.1% and 6.7%, respectively. There is no change
expected in the level of Corporate Franchise Tax, which remains flat for the years
covered by the Plan.

2012 — 2014

For 2012 through 2014, the MTA MMTOA forecasts are based on New York State’s
latest projections of MMTOA revenues in its Mid-year (October) Financial Plan update.
In 2012, the November Plan forecast is $1,575 million, which is $95 million higher than
the 2011 forecast, $93 million higher than the February Plan forecast and $33 higher
than the July Plan forecast.

In 2013 and 2014, the November Plan forecasts for MTA MMTOA are $72 million and
$78 million higher than the prior year's forecast, respectively. Compared with the
February Plan, the November forecast is $91 million higher in 2013. Compared with the
July Plan, the November Plan forecast is $29 million higher in 2013 and $48 million
higher in 2014,

For 2011 through 2014, the Plan assumes the following growth rates from the prior year
levels for the component taxes of MMTOA:

Growth Rate for the Individual Components of MMTOA
(from prior year level)

2011 2012 2013 2014
Sales Tax 3.4% 6.5% 3.1% 0.0%
Petroleum Business Tax 3.1% 0.0% 0.8% 0.0%
Corporate Franchise Tax 0.0% 0.0% 0.0% 0.0%
Corporate Tax Surcharge 6.7% 5.9% 5.5% 8.3%




MMTOA STATE DEDICATED TAXES
November Financial Plan 2011 - 2014
($ in millions)

| ActuaL | FORECAST
2009 2010 2011 2012 2013 2014
Forecast of MMTOA Gross Receipts (SFY):
Sales Tax $802.7 $740.5 $765.5 $815.5 $840.5 $840.5
PBT 133.5 127.1 131.0 131.0 132.0 132.0
Corporate Franchise 68.0 71.2 71.2 71.2 71.2 71.2
Corporate Surcharge 845.6 874.8 933.8 988.8 1,042.8 1,129.8
Investment Income 0.0 0.0 0.0 0.0 0.0 0.0
Total Gross Receipts Available for Allocation $1,849.8 $1,813.6 $1,901.5 $2,006.5 $2,086.5 $2,173.5
Allocation of Total Gross Receipts to DownState:
Total Gross Receipts $1,849.8 $1,813.6 $1,901.5 $2,006.5 $2,086.5 $2,173.5
Less: Upstate Share of PBT (60.1) (57.2) (59.0) (59.0) (59.4) (59.4)
|Upstate Percent Share of Investment Income 3.25% 3.15% 3.10% 2.94% 2.85% 2.73%
Less: Upstate Share of Investment Income 0.0 0.0 0.0 0.0 0.0 0.0
Total Net DownState Share Available for Allocation $1,789.7 $1,756.4 $1,842.6 $1,947.6 $2,027.1 $2,114.1
Less: 18-B Adjustment (189.5) (189.5) (189.5) (189.5) (189.5) (189.5)
Adjusted Total Net DownState Share for Allocation $1,600.2 $1,566.9 $1,653.0 $1,758.0 $1,837.6 $1,924.6 |
Allocation of Total Net DownState Share to NYCT/SIR:
NYCT/SIR Share 60.94% 56.3% 60.01% 60.01% 60.01% 60.01%
From Total Net DownState Share $1,090.7 $988.4 $1,105.8 $1,168.8 $1,216.6 $1,268.8
Less: 18-B Adjustment (153.9) (153.9) (153.9) (153.9) (153.9) (153.9)
Adjusted Total Net DownState Share $824.9 $834.6 $951.9 $1,015.0 $1,062.7 $1,114.9
From Carryover 0.0 32.9 0.0 0.0 0.0 0.0
|Total NYCT/SIR Share of Net DownState Share $824.9 $867.5 $951.9 $1,015.0 $1,062.7 $1,114.9 |
Total SIR Share 2.8 2.9 3.1 3.3 35 3.7
|Total NYCT Share of Net DownState Share $822.1 $864.6 $948.8 $1,011.6 $1,059.2 $1,111.2 |
Allocation of Total Net DownState Share to MTA:
MTA Share 28.02% 25.98% 27.25% 27.25% 27.25% 27.25%
From Total Net DownState Share $501.5 $456.4 $502.1 $530.8 $552.4 $576.2
Less: 18-B Adjustment (21.2) (21.2) (21.2) (21.2) (21.2) (21.2)
Adjusted Total Net DownState Share $425.0 $435.2 $480.9 $509.6 $531.2 $554.9
From Carryover 0.0 12.0 0.0 0.0 0.0 0.0
Total MTA Share of Net DownState Share $425.0 $447.2 $480.9 $509.6 $531.2 $554.9 |
Allocation of Total Net DownState Share to LIB:
LI Bus Share 2.82% 2.62% 2.72% 2.72% 2.72% 2.72%
From Total Net DownState Share $50.5 $46.1 $50.2 $53.0 $55.2 $57.6
Less: Used for 18-B/other (2.1) (2.1) (2.1) (2.1) (2.1) (2.1)
Adjusted Total Net DownState Share $46.8 $43.9 $48.0 $50.9 $53.0 $55.4
From Carryover 0.0 11 0.0 0.0 0.0 0.0
Total LIB Share of Net DownState Share $46.8 $45.0 $48.0 $50.9 $53.0 $55.4




PETROLEUM BUSINESS TAXES (PBT)
(Trust Fund Taxes)

The Statewide Dedicated Funds Pool is the repository for revenues from the following
dedicated taxes and fees:

e Petroleum business taxes - a business privilege tax imposed on petroleum
businesses operating in New York State

e Motor fuel taxes - an excise tax levied with respect to gasoline and diesel motor
fuels

e Motor vehicle fees - derived mainly from vehicle registration and driver license fees

Subject to statutory allocation under current State Law, thirty-four percent (34%) of the
Dedicated Funds Pool is currently deposited in the Mass Transportation Trust Fund
(MTTF) for MTA’s benefit. Sixty-three percent (63%) of the remaining sixty-seven
percent (67%) is earmarked for State uses including upstate highways and other
transportation, and the other three percent (3%) is allotted to other mass transit
operating agencies. Amounts transferred from the MTTF Account to the MTA’s
Dedicated Tax Fund constitute MTTF Receipts. For the purposes of budget
preparations, MTTF Receipts are also referred to interchangeably as PBT Receipts.
Eighty-five percent (85%) of the MTTF Receipts are payable to New York City Transit
(NYCT) for the benefit of NYCT and SIR, and the remaining 15% to MTA for the benefit
of LIRR and Metro-North.

MTA utilizes the MTTF Receipts (PBT) to pay debt service on MTA’s Dedicated Tax
Fund Bonds (DTF Bonds). Debt service on DTF Bonds is payable first from PBT
Receipts and then, to the extent of any deficiency, from MMTOA Taxes. Through 2010,
PBT Receipts have always been sufficient to meet all debt service commitments and
MMTOA Taxes have never been needed for this purpose.

After debt obligations are satisfied, the remaining PBT funds are allocated to New York
City Transit and the Commuter Railroads in accordance with the formula provided by
statute: 85% to NYCT and 15% to the commuter railroads.

The PBT forecast in the 2010 November Plan reflects the latest reforecast of revenues
in New York State’s Mid-year (October) Financial Plan update. On a year-to-year basis,
MTA PBT revenues are expected to increase slightly in 2011 and 2012 and to decrease
in 2013 and 2014. On a plan-to-plan basis, the November Plan PBT revenues are
expected to be below the February Plan forecast by $32 million in 2010. In the
subsequent years, the November Plan lowers the February Plan estimates by $30
million in 2011, $13 million in 2012, and $13 million in 2013. Compared with the July
Plan, the November Plan forecast makes no change to the 2010 estimate; however in
the subsequent years, the Plan lowers the July Plan estimate by $4 million in 2011, $5
million in 2012, and $7 million in 2013 and 2014, respectively. The following sections
discuss the changes in more details.



2010 November Forecast

The 2010 November Plan MTA PBT estimate, on a cash basis, is $607 million, which is
$23 million lower than 2009 receipts and $32 million lower than the MTA Adopted
Budget (February Plan) estimate. The November Plan makes no changes to the MTA
Preliminary Budget (July Plan) estimate; based on actual results through October year-
to-date and adjustments for collection trends over the prior two years, the November
Plan maintains the July Plan’s PBT estimate for 2010. Of the total allocation, 85% or
$516 million is earmarked for New York City Transit and 15% or $91 million for the
commuter railroads.

On an accrual basis, the PBT estimate for 2010 is $607 million. The accrual estimate is
based on a one-month lag in the booking and collection of PBT proceeds.

2011 Forecast

The 2011 PBT cash projection is $612 million, which reflects NYS’ latest reforecast of
revenues in its Mid-Year (October) Financial Plan update. This is $6 million higher than
the 2010 estimate, $30 million below the February Plan estimate and $4 million below
the July Plan estimate. Of the total PBT, $521 million, or 85% is earmarked for New
York City Transit, and $92 million, or 15% is earmarked for the commuter railroads.

On an accrual basis, the 2011 PBT estimate is $613 million.
2012 - 2014

For 2012 through 2014, PBT cash estimates are $615 million, $611 million and $610
million, respectively, and reflect NYS’ revenue reforecast in its Mid-Year (October)
update. The year over year changes reflect slight decreases in the forecasts. The 2013
and 2014 forecasts are below the previous year’s level by 0.7% and 0.2%, respectively.
The PBT estimates are below the MTA February Plan estimates by $13 million in 2012
and $13 million in 2013, respectively. When compared with the July Plan the estimates
are below the July levels by $5 million, $7 million and $7 million in each of the
respective years.

On an accrual basis, PBT estimates for 2012 through 2014 are $615 million, $611
million and $610 million, respectively.



PETROLEUM BUSINESS TAX PROJECTIONS
November Financial Plan 2011 - 2014
(% in millions)

| AcTuAL | FORECAST |
2009 2010 2011 2012 2013 2014
[Total Net PBT Collections Available for Distribution $1,851.7 $1,784.0 $1,800.9 $1,810.0 $1,797.5 $1,794.0 |
Distribution Shares:
MTA Total [ 34.0% 34.0% 34.0% 34.0% 34.0% 34.0%)|
Other Transit 3.0% 3.0% 3.0% 3.0% 3.0% 3.0%
Highway Trust Fund 63.0% 63.0% 63.0% 63.0% 63.0% 63.0%
General Fund 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
|Share Total 100.0% 100.0% 100.0% 100.0%  100.0% 100.0%|
Amount of Total Net Collections Available for the MTA:
|MTA Total $629.6 $606.6 $612.3 $615.4 $611.2 $610.0 |
Accrued
NYCT/SIR Share of MTA Total $533.5 $516.0 $520.7 $522.8 $519.4 $518.5
Commuter Railroad Share of MTA Total 95.0 91.1 91.9 92.3 91.7 915
|MTA Total of Net Collections $628.5 $607.0 $612.6 $615.0 $611.1 $610.0 |
Cash
NYCT/SIR Share of MTA Total $535.1 $515.6 $520.5  $523.1 $519.5 $518.5
Commuter Railroad Share of MTA Total 94.4 91.0 91.8 92.3 91.7 915

|MTA Total of Net Collections $629.6 $606.6 $612.3  $615.4 $611.2 $610.0 |




MORTGAGE RECORDING TAXES (MRT)

The Mortgage Recording Taxes consist of two separate taxes: Mortgage Recording
Tax-1 (MRT-1) and Mortgage Recording Tax-2 (MRT-2).

MRT-1 is imposed on the borrower for recorded mortgages of real property, subject to
certain exclusions, and collected by New York City and the seven other counties within
the MTA’s service area, at the rate of three-tenths of one percent (3/10%) of the debt
secured by certain real estate mortgages. This rate was increased from one-quarter of
one percent in June 2005. Receipts from MRT-1 must be applied, first, to meet MTA
Headquarters operating expenses and, second, to make deposits into the New York
City Transit (NYCT) Account (55% of the remaining amount) and the Commuter
Railroad Account (45% of the remaining amount).

Funds in the NYCT Account are required to be used to pay operating and capital costs
of NYCT, its subsidiaries, and Staten Island Railway (SIR). Funds in the Commuter
Railroad Account are required to be first used to pay up to $20 million to the State
Suburban Transportation Fund each year. In the event the transfer to the Suburban
Fund would result in a Commuter Railroad operating deficit, the amount of the deficit is
appropriated to the MTA for Commuter Railroad operating purposes, and not
transferred to the Suburban Fund. After first making the required transfers to the
Suburban Fund, the balance in the Commuter Railroad Account is required to be used
to pay commuter railroad operating and capital costs.

MRT-2 is a tax imposed on the institutional lender. It consists of one-quarter of one
percent (1/4%) of certain recorded mortgages secured by real estate structures
containing one to six dwelling units in the MTA’s service area. MRT-2 receipts are to be
applied, first, to make deposits into the Payment Sub-accounts for Dutchess, Orange
and Rockland Fund (DORF) payments and, second, to make deposits into the
Corporate Purposes Sub-account for the purpose of paying operating and capital costs,
including debt service and debt service reserve requirements, if any, incurred for the
benefit of MTA, NYCT and their respective subsidiaries.

MTA is required to make annual DORF payments, in equal quarterly installments, of
$1.5 million each for Dutchess and Orange, and $2.0 million for Rockland. Additionally,
MTA must transfer to DORF for each of these three counties an amount equal to the
product of (i) the percentage by which the county’s mortgage recording tax payment
(MRT-1 excluding recent rate increases plus MRT-2) to MTA in the preceding calendar
year increased over such payment in calendar year 1989 and (ii) $1.5 million each for
Dutchess and Orange Counties and $2.0 million for Rockland County.

Forecast Methodology

Forecasts of MRT receipts for 2010 consist of actual receipts through October; monthly
receipts for November and December are assumed to consistent with October’'s
receipts. For prior Plans, MTA generally utilized forecasts of real estate transaction tax
receipts incorporated into City of New York financial plans, but due to the timing of this



MTA financial plan that resource was not available. As an alternative, for 2011 through
2014 MTA consulted with real estate tax analysts at New York City’'s Office of
Management and Budget before developing these forecasts.

2010 November Forecast

MRT receipts are forecast to be $228 million in 2010, $14 million, or 6%, less than 2009
MRT receipts. While 2010 MRT is projected to be at its lowest level since 2000, the
annual decline is very modest when compared with the annual declines over the past
three years: from 2006 to 2009 MRT receipts declined 68%, or $521 million. MRT-1,
which is collected on mortgages for both commercial and residential properties, is
projected to decline $11 million (7%) and MRT-2, which is paid only on residential
properties with fewer than seven units in the structure, is forecast to be $3 million (3%)
below 2009 receipts.

The 2010 November Forecast for MRT is $47 million less than the Adopted Budget
forecast (17%), reflecting a much slower recovery in mortgage originations than had
been initially assumed. MRT-1 accounts for 83% of the shortfall, and is estimated to be
$39 million less (22%) than the Adopted Budget, while MRT-2 is projected to be $7
million less (7%) than the Adopted Budget.

In the July Plan, forecasts for MRT were reduced by $27 million from the Adopted
Budget projections, but even these more modest levels will not be attained in 2010.
Overall, the MRT forecast in the November Plan will miss the July Plan projection by
$18 million (7%). MRT-1 receipts comprise three-quarters of the shortfall, missing the
July Plan projection by $14 million (9%) with MRT-2 falling short of the July Plan
forecast by $5 million (5%).

2011 Final Proposed Budget

Based on recent real estate activity and evidence of a modest economic recovery in the
region, the 2011 MRT forecast reflects a stabilizing of both the commercial and
residential real estate markets. MRT receipts are forecast to be $239 million in 2011,
$10 million, or 4%, greater than the 2010 November Forecast. This projected increase,
while modest, would be the first year-over-year increase since 2006. Over 90 percent of
the increase is expected to come from MRT-1 receipts, which is projected to increase
$9 million (7%); MRT-2 receipts are forecast to increase $1 million (1%).

The 2011 Final Proposed Budget for MRT is $53 million less than the February Plan
forecast (18%), reflecting both a lower base in 2010 and a smaller year-over-year
increase; the larger increase in the February Plan reflected the belief that the real estate
recovery would begin during 2010 and continue into 2011, while the November Plan is
based on a later start to the real estate recovery, in 2011. MRT-1 is estimated to be $43
million less (23%) than the February Plan forecast, while MRT-2 is projected to be $10
million less (10%) than the February Plan forecast.

As with 2010 projections, the 2011 MRT forecast In the July Plan was reduced from the
February Plan projections. Despite this reduction, the 2011 MRT forecast in the
November Plan is projected to be below the July Plan forecast by $27 million (10%).



MRT-1 receipts comprise three-quarters of the shortfall, missing the July Plan projection
by $20 million (12%) with MRT-2 falling short of the July Plan forecast by $7 million
(7%).

2012 - 2014

MRT receipts are expected to improve through the remainder of the November
Financial Plan period, increasing by $39 million in 2012, $49 million in 2013 and $58
million in 2014. While these increases are significant — particularly when comparing
with the massive declines over the past four years and the projections of modest
improvements during the first two years of the Plan period — 2014 MRT receipts will still
remain below 2003 levels, which was three full years before MRT receipts began to
decline.

For 2012 through 2014, MRT receipts in the November Plan fall short of projection from
the February Plan, reflective of lower forecasts for MRT receipts during the earlier part
of the Plan period. MRT receipts for 2012 are $77 million (22%) below the February
Plan forecast; 2013 receipts are $59 million less (15%) and 2014 receipts are $32
million less (8%).

Compared with the July Plan, forecasts of MRT receipts are expected to be lower for
2012 and 2013, but higher for 2014. Receipts are projected to be below the July Plan
level by $23 million (8%) for 2012 and by $28 million (8%) for 2013; in 2014, MRT
receipts are expected to surpass the July Plan forecast by $18 million (5%).

2009 2010 2011 2012 2013 2014
MRT-1 (46)% (7)% 7% 18% 17% 17%
MRT-2 (35)% 3)% 1% 13% 19% 19%
TOTAL (42)% (6)% 4% 16% 18% 18%

Additional Assumptions

The MTA General Reserve is funded from subsidies. As is tradition, the November Plan
eliminates the remaining 2010 General Reserve. Thus, the July Plan level of $50 million
has been reduced to zero. Beginning in 2011 through the end of the Plan period, the
November Plan maintains the July Plan’s General Reserve levels of $100 million
annually.

MRT-2 is used to reimburse the agencies for certain security expenses from a fund
managed by MTA Police. These monies are used for short term security projects.
Consistent with the February and July Plans, an annual amount of $10 million has been
earmarked in the November Plan to cover these security expenses from 2010 through
2014.

Technical Adjustment:

Enhanced Security Training — The November Plan allocates $3 million for enhanced
security training for NYCT, Metro-North, and LIRR’s operating personnel. This is a $3



million reduction from the July Plan’s allocation, due to the receipt of a Federal grant.
This is the final year of a four year initiative, which began in 2007 on the
recommendations of Kroll Associates, the security consulting firm that the MTA
engaged to review the agencies’ safety/security training curriculum, and has sought and
received the approval of the MTA Board.

Other MRT-2 Adjustments

In addition to the adjustments above, the November Plan, like the July Plan, assumes
that funds from subsidies will be used to cover debt service cash flow requirements of
the MTA Bus Company (MTABC). This is pursuant to an agreement that the MTA pays
the capital costs of the MTABC 2005-2009 capital program, to the extent that it is
otherwise not paid from Federal grants, matching City funds, or other funding sources
specifically dedicated to MTABC capital projects. As part of the terms of this
agreement, the MTA is required to pay the debt service on bonds and commercial
papers expended after November 2006 on MTABC capital projects, until such amounts
are paid in full, which would require payments through the Plan period and beyond.
The November Plan estimates of the required amounts are $25 million annually
beginning in 2010 and continuing for the duration of the Plan period. This reflects no
changes from the February and July Plans.

The MTA is also required to fund a portion of MTA Bus’ debt service from New York City
Transit subsidies each year, which is projected to be $12 million annually for the
duration of the Plan. These amounts reflect reimbursement to MTA Bus under a swap
agreement with New York City Transit. [For details see Subsidy and Other Technical
Adjustments in this section].



Summary of Mortgage Recording Tax Projections
November Financial Plan 2011 - 2014

($ in millions)
Cash Basis | AcTuaL | FORECAST
2009 2010 2011 2012 2013 2014
MORTGAGE RECORDING TAX #261-1 |
Receipts Available for Transfer to NYCT and CRs:
Total Gross Receipts $149.9 $139.4 $148.7 $176.0 $206.3 $241.0
Carryover 17.6 0.0 0.0 0.0 0.0 0.0
Less: MTAHQ Operating Deficit 315.7 (329.4) 351.9 (362.7) 372.6 (388.7)
|Receipts Available for Transfer ($148.2) ($190.1) ($203.2) ($186.8) ($166.3) ($147.8)|
Adjustments 0.0 0.0 0.0 0.0 0.0 0.0
MRT-2 Required to Balance 148.2 190.1 203.2 186.8 166.3 147.8
[Adjusted Receipts Available for Transfer $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 |
Allocation of Net Receipts to NYCT/SIR Account:
Opening Balance $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
NYCT/SIR Share 55% 55% 55% 55% 55% 55%|
From Current Year Net Receipts 0.0 0.0 0.0 0.0 0.0 0.0
[Total NYCT/SIR Net Cash Share $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 |
Total SIR Net Cash Share 0.0 0.0 0.0 0.0 0.0 0.0
[Total NYCT Net Cash Share $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 |
Allocation of Net Receipts to Commuter Railroad Account:
Opening Balance - CR/SHF $0.0 $0.0 $0.0 $0.0 $0.0 $0.0
Commuter Railroad Share 45% 45% 45% 45% 45% 45%)]
From Net Receipts 0.0 0.0 0.0 0.0 0.0 0.0
|Total Commuter Railroad Net Cash Share $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 |
| MORTGAGE RECORDING TAX #261-2
Receipts Available
Total Receipts to Corporate Account $91.9 $88.9 $89.8 $101.8 $120.7 $143.9
Opening Fund Balance 10.0 0.0 0.0 0.0 0.0 0.0
All Agency Security Pool (10.0) (10.0) (10.0) (10.0) (10.0) (10.0)
Downsizing 0.0 0.0 0.0 0.0 0.0 0.0
Enhanced Security Training (6.2) 3.2) 0.0 0.0 0.0 0.0
Service Marketing Campaign 0.0 0.0 0.0 0.0 0.0 0.0
MTA Bus Debt Service (23.2) (24.9) (24.9) (24.9) (24.9) (24.9)
2006 MMTOA Catch-up 0.0 0.0 0.0 0.0 0.0 0.0
Cash Defeasance Loan for TBTA 90.8 0.0 0.0 0.0 0.0 0.0
Reserve for Following Year/Cash Flow Provision 0.0 0.0 0.0 0.0 0.0 0.0
General Reserve 0.0 0.0 (100.0) (100.0) (100.0) (100.0)
Investment Income 4.2 4.2 4.2 4.3 4.5 4.7
[Total Receipts Available for Transfer $157.5 $55.0 ($40.9) ($28.8) ($9.7) $13.7 |
Use of Total Receipts:
DORF Opening Balance $4.5 $4.5 $4.5 $4.5 $4.5 $4.5
Less: Transfer to MTA DORF Account (10.7) (7.9) (6.9) (7.0) (7.9) 9.4)
Less: Transfer to MTAHQ Funds (148.2) (190.1) (203.2) (186.8) (166.3) (147.8)

Net Receipts Available $3.1 ($138.5) ($246.5) ($218.1) ($179.4) ($139.0)|




URBAN TAXES

Urban Taxes consist of two separate taxes applied to certain commercial real property
transactions and commercial mortgage recordings within New York City: a Mortgage
Recording Tax (MRT) is imposed on mortgages exceeding $500,000 on New York City
commercial properties; and, a Real Property Transfer Tax (RPTT) imposed on the
transfer of New York City commercial real properties valued over $500,000. Tax
receipts are available only for transit purposes in New York City, with 90% of the
receipts earmarked for New York City Transit (NYCT) general operations and 6% used
for the partial reimbursement of NYCT Paratransit costs. The remaining 4% earmarked
as subsidy for the New York City private buses; the City is currently utilizing these funds
to reimburse MTA Bus expenses.

Forecast Methodology

Forecasts of Urban Tax receipts for 2010 consist of actual receipts through October;
monthly receipts for November and December are assumed to consistent with
October’s receipts. For prior Plans, MTA generally utilized forecasts of real estate
transaction tax receipts incorporated into City of New York financial plans, but due to
the timing of this MTA financial plan that resource was not available. As an alternative,
for 2011 through 2014 MTA consulted with real estate tax analysts at New York City’s
Office of Management and Budget before developing these forecasts.

2010 November Forecast

Urban Tax receipts are forecast to be $177 million in 2010, $27.6 million, or 18.5%,
more than 2009 receipts. While this modest increase in Urban Tax receipts is the first
increase after two years of dramatic declines, 2010 Urban Tax receipts are still only
one-fifth the level they were at their peak in 2007; from 2007 to 2009, Urban Tax
receipts declined 83%, or $734 million. RPTT receipts are projected to increase $33
million (33%) and MRT receipts are forecast to be $5 million (10%) below 2009 receipts.

The 2010 November Forecast for the Urban Taxes is $85 million less than the Adopted
Budget forecast (32%), reflecting a much slower commercial property market than had
been initially expected. RPTT is estimated to be $47 million less (26%) than the
Adopted Budget, while MRT is projected to be $38 million less (46%) than the Adopted
Budget.

In the July Plan, forecasts for Urban Tax receipts were reduced from the Adopted
Budget projections, and it is expected that this more modest forecast will essentially be
achieved. Overall, the Urban Tax forecast in the November Plan will miss the July Plan
projection by just $0.3 million (0.2%), reflecting both a modest increase in commercial
real estate activity and a much slower recovery in the availability of capital for
commercial property mortgage originations than had been initially assumed. RPTT is
estimated to be $11 million more (9%) than the Mid-Year Forecast, while MRT is
projected to be $11 million less (20%) than the Mid-Year Forecast.



2011 Final Proposed Budget

Based on recent real estate activity and evidence of a modest economic recovery in the
region, the 2011 Urban Tax forecast reflects growth in the New York City commercial
real estate market. Urban Tax receipts are forecast to be $244 million in 2011, $67
million, or 38%, greater than 2010. This projected increase, while building on the
modest increase that is projected for 2010, will nonetheless still result in receipts that
are just 28 percent of the Urban Tax’s peak in 2007. Over 70 percent of the increase is
expected to come from RPTT receipts, which are projected to increase $48 million
(36%); MRT receipts are forecast to increase $19 million (42%).

The 2011 Final Proposed Budget for the Urban Taxes is $57 million less than the
February Plan forecast (19%), reflecting a lower base in 2010, but also a stronger year-
over-year increase. RPTT is estimated to be $22 million less (11%) than the February
Plan forecast, while MRT is projected to be $35 million less (35%) than the February
Plan forecast.

The 2011 Urban Tax forecast in the November Plan is projected to be modestly surpass
the July Plan forecast by $19 million (8%). RPTT receipts are estimated to be $30
million (20%) above the July Plan forecast, while MRT receipts are expected to miss the
July Plan forecast, down $11 million (15%).

2012 - 2014

Urban Tax receipts are expected to improve through the remainder of the November
Financial Plan period, increasing by $62 million in 2012, $28 million in 2013 and $17
million in 2014. While these increases are significant — particularly when comparing
with the massive declines in 2008 and 2009 — 2014 Urban Tax receipts will be just
slightly higher than 2004 receipts, which was three full years before Urban Tax receipts
declined.

For 2012 through 2014, Urban Tax receipts in the November Plan fall short of projection
from the February Plan, reflective of lower forecasts for Urban Tax receipts during the
earlier part of the Plan period. Urban Tax receipts for 2012 are $34 million (10%) below
the February Plan forecast and 2013 receipts are $68 million less.

Compared with the July Plan, forecasts of Urban Tax receipts are expected to be higher
through 2014. Receipts are projected to be above the July Plan level by $17 million
(6%) for 2012, $23 million (8%) for 2013 and $29 million (9%) for 2014.

2009 2010 2011 | 2012 | 2013 | 2014
Real Property Transfer Tax | (71.6)% | 32.8% | 36.2% | 16.6% | 5.3% | 2.9%
Mortgage Recording Tax (71.0)% | (9.8)% | 42.2% | 49.2% | 17.6% | 9.6%
TOTAL (71.4)% | 18.5% | 37.7% | 25.3% | 9.2% | 5.2%




PAYROLL MOBILITY TAX

The Payroll Mobility Tax (PMT) was enacted in 2009 by New York State (Chapter 25 of
the Laws of 2009) to provide a stable source of revenues for the MTA that would also
address the MTA’s revenue shortfall and operating budget gap. The PMT is also
referred to interchangeably as the Metropolitan Commuter Transportation Mobility Tax
(MCTMT). The following details pertain to the PMT:

e A payroll tax of 0.34 percent imposed on payroll expenses of all employers and on
net earnings of self-employed individuals engaged in business within the 12-county
region serviced by the MTA, referred to as the Metropolitan Commuter
Transportation District (MCTD).

e The entire proceeds from the mobility tax are remitted by employers to the State for
deposit into an account that benefits the MTA.

e The legislation mandates that tax payments from school districts will be reimbursed
by the State; however, it allows a one-year lag in reimbursements to the school
districts, the first of which is expected in 2010.

e The legislation permits the MTA to utilize the payroll mobility tax revenues:

0 As pledged revenue to secure and be applied to the payment of bonds to be
issued in the future to fund capital projects of the MTA and NYCTA and
NYCTA subsidiaries

o To pay capital costs, including debt service of MTA and its subsidiaries, and
NYCTA and its subsidiaries

o To pay for costs, including operating costs of MTA and its subsidiaries, and
NYCTA and its subsidiaries

The MTA November Plan forecast of PMT revenues for 2010 and 2011 is $1,348 million
and $1,415 million, respectively. When compared with the MTA February Plan forecast,
PMT revenues in the November Plan fall short by almost $500 million for the two year
period. Since the issuance of the MTA July Plan, there has been some improvement in
the PMT receipts and based on year-to-date collections through October, the November
Plan assumes that PMT receipts will be $65 million better than the July projections in
2010, and $73 million better in 2011. However, as reflected in the variance from the
February Plan, PMT receipts will fall far short of the initial PMT revenue estimates
anticipated by the MTA at the beginning of 2010. The following sections discuss these
changes in more detail, as well as the details of the subsequent years.

It is worthwhile to note that a number of local governmental entities within the MTA
region have initiated lawsuits against the State of New York and the MTA challenging
the Payroll Mobility Tax. Each of these actions is in its earliest stages and the MTA
believes such claims to be without merit and intends to vigorously defend these actions.



2010 November Forecast

The November Plan forecast of MTA PMT revenues for 2010 of $1,348 million is $560
million higher than the 2009 PMT receipts. Note that the implementation of the PMT tax
did not take place until the second quarter of 2009; hence the 2009 result did not reflect
an entire year of collections. In addition, New York State’s initial estimate of 2009 PMT
receipts was overstated and the actual collections fell short of the estimate by over $200
million.

When compared with the MTA February Plan estimate, which was based on New York
State’s forecast, the 2010 November Plan PMT estimate is $321 million below the
February level. This plan-to-plan variance reflects in part overstated 2009 PMT
estimates that the State initially believed were delayed 2009 payments that would be
received in 2010 but did not materialize. The variance also reflects lower than expected
economic activity in the MTA Region, which in turn resulted in lower than expected tax
receipts. As indicated in the July Plan, it is important to note that the PMT is a new tax
with no historical collection data on which to base forecast.

Compared with the July Plan forecast, the November Plan forecast of PMT revenues
shows an improvement in 2010 of $65 million above the July levels. This reflects a
positive trend in the PMT collections in the months since the issuance of the MTA July
Plan, with actual collections year-to-date through October being stronger than expected.
Hence, the MTA has increased its 2010 PMT estimate to reflect this collection trend,
and by increasing the base year estimate for 2010 the impact is carried through the
remainder of the plan period.

2011 Forecast

The 2011 November Plan PMT forecast of $1,415 million is $67 million above the prior
year’s forecast. Compared with the February and July Plans, the November forecast is
$146 million lower than the February estimate and $73 million above the July estimate.
As noted above, the November Plan’s increase of PMT revenue over the July levels for
the 2010 base year impacts the subsequent years. Beginning with 2011, the November
Plan inflates the revenue forecast by an annual growth rate, which is based on Global
Insight’s projections for total wage and salary disbursements in the MTA region.

2012 - 2014

The November Plan forecasts of PMT revenues are $1,484 million for 2012, $1,551 for
2013 and $1,618 for 2014. Compared with the February Plan levels, the November
PMT projections are lower by $151 million in 2012 and $169 million in 2013. Compared
with the July Plan, the November estimates are higher by $80 million in 2012, $77
million in 2013 and $68 million in 2014.



The November Plan’'s PMT revenue forecasts, as well as the changes from the
February and July Plan levels for 2010 through 2014, are summarized in the table
below:

Payroll Mobility Tax

($ in millions) 2010 2011 2012 2013 2014

Revenue Forecast for PMT—November Plan | $1,348 $1,415 | $1,484 | $1,551 | $1,618

Changes from the February Plan ($321) ($146) | ($151) | ($169) N/A

Changes from the July Plan $65 $73 $80 $77 $68




MTA AID TRUST REVENUES

Legislative actions taken by New York State in May 2009 directed revenues from the
following new taxes and fees to the MTA Aid Trust Account:

License Fee - a supplemental fee of one dollar for each six month period of validity of a
learner’'s permit or driver's license issued to individuals residing in the Metropolitan
Commuter Transportation District (MCTD)

Auto Registration Fee - a $25 increase in automobile registration fees in the MTA
region, on an annual basis, to be paid by automobile registrants in increments of $50,
since car registrations cover a two-year period

Taxicab Tax — a tax of $0.50 per ride imposed on taxicab owners for each taxicab ride
that originates in New York City and terminates within the 12-county MTA region

Auto Rental Tax — a supplemental tax of five-percent (5%) of the cost of automobile
rentals within the MCTD

The legislation establishing these n